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Internal Revenye Service Department of the Treasury

District 1100 Commerce St., Dailas, Texas 75242
Director

Date: FEB 1 3 m

Employer Ip Number :
e N
“ Person to Contact:
m Telephone Nymber:

Refer Reply To:

We have considered your application for recognition of eéxemption frop Federal
income tax under Section 501{c)(6) of the Internal Revenue Caode.

The information submitted discloses that you were incorporated on

franchises

the

and by

Your sole activity is advertising ang administering local advertising Programs
for the benefit of H ranchises in the greater rea.

1S a low fat frozen fruit drink. Vertisements are placed in

Section 501(c)(6) of the Internal Revenue Code Provides for exemption of
"business leagues, chambers of commerce, rea]l estate boards, boards of trade,
Or professicnal football leaques (whether or not administering a4 pension fund
for footbal] players), not Organized for Profit and no Part of the net

earnings of which lnures to the benefit of any private shareholder or
individual . "

The applicable Income Tax Requlationg Provide that drganizationg centemplated
by Section SOl(c)(6) of the 1986 Code are those whose activities are directed




names of- individuals may be precluded thereby from qualification for exemption
under Section 501(c)(6) of the Code.

Rev. Rul. 35-444, 1955-2 C.B. 258 states that an Qrganization formed to
Promote the business of a particular industry and which carries out its
purposes Primarily by conducting a general advertising campaign to encourage

Y in its area, whose Principal activity is
publishing a tourist guidebook and other advertising matter containing
listings of the names of individual members, ig performing Particular services
for its members and is accordingly not exempt under Interna] Revenue Code

Revenue Ruling 67-77, 1967-1 C.B. 138 provides that ap association of dealers
sa2lling a Particular make of automobile which engaged in financing general
advertising campaigns to promote the sale of th. particular make was held not
exempt because it was performing Particular services for its members rather

that in pPromoting a line of business, i.e., the automotive industry as a
whole, :

conditicns generally as raquired by Section 1.501(c)(6) of the Income Tax
Requlations. You are not Promoting the business of an entire industry like
the organizaticn in fleveanus Ruling 35-444, which was found to qualify for
éxemption. You are not Pr..0ting the health industry, Or the soft drink
industry, or any other industry.

You are promoting a Particular franchige like the organization in Revenue
Ruling 67-77, which did not qualify for exemption, Like the association of

tourist guidebaol with advertising for its individual members, you are
performing a particular service for your members and do not qualify for
exemption unde; section 501(c)(6) of the Code.

tax as an organization described in Section 501(c)(6) of the Internal Revenue

Code . Aceardingly, YOU are required to file Federal income tax returns on
Form 1120

17 you ©o not agree with these conclusions, You may, within 30 days from the
Jdate of +, ig letter, fila in duplicate a brief of the facts, law, and argument
th .t clearly sets forth your position. If you desire an ora: discussion of
the issue, please indicate thisg in your nratest. The ennlosed Publicat on 892

If you do not file a protest with this office within 30 days of the date of
this letter, thisg Proposed drtermination will become final. ‘




B e e T

018 in the enclosed self-addressed envelope as '
500n as possible.

If you have any further questions, please contact the person whose name and
telephone number are shown at the p

eginning of this letter.

Sincerely,

AL /ﬁzfyvﬁ;

Actipg Pistrict Diréctor

Enclosures:

Publicatior 897 1
Form 6018
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Oesartment ot 1ne Treasury.

! 'nterng Aevenue Service ‘ Precare |r
Mev. August 1583 | Consent to Proposed Adverse Action Dusticate

J - (All references are to the Internal Revenue Code)
Case Numper Oate of Latest Determination Letter
Emoloyve 1€ation Numoper Oate of Progosed Adverss Action Letter
Name ana Adcress ot Organization

o
atory Judgments Relating (o Status and Classitication of Organizations under Section 501(c)

(3) etc. applies, | have the right to protest ne proposed adverse action.

-NATURE OF ADVERSE ACTION

Revocstion of exemption, effective

Madification ot exempt status from section 501(c){ )to 501'(cl( ), effective

Classification as a private foundation (section 509(a)), effective

Classification as a non-operating foundation (section 4942(j)(3)), effective

Classification as an r :anization described in section 509(a)( ), effective

}( Denial of exemption
a
a
a
O
a
a

Classitication as ar  =anization described in section 170(b)(1)(A) ), effactive

It you agree to the adverse action siiown above, please sign and return this consent. You should kesp 3 copy for your records.

If you sign this consent before you have exhauited your administrative appeal rights, you may lose your rights to a declaralo?y; judg-
ment under section 7428.

(Signature instructions are on the back of this form.)
Name of Organization

Signature and Title

Oate

Signature and Title

Qate

Form 6018 (Rev. 8-80)




